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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of B. R. Goyal Infrastructure Limited
B. R. Goyal Infrastructure Limited

Report on the Audit of Special Purpose Interim Consolidated Financial Statements
Opinion

We have audited the accompanying special purpose interim consolidated financial statements of B. R.
Goyal Infrastructure Limited (“the Holding Company™), its subsidiaries (collectively referred to as “the
Group™), and associate which comprise the special purpose interim consolidated balance sheet as at 31 July
2024, the special purpose interim consolidated statement of profit and loss and the special purpose interim
consolidated statement of cash flow of the Group and associate for the period from 1 April 2024 to 31 July
2024 and notes to the special purpose interim consolidated financial statements including a summary of the
significant accounting policies and other explanatory information (hereinafter referred to as “the Special
Purpose Interim Consolidated Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Special Purpose Interim Consolidated Financial Statements as at and for the four months period ended 31
July 2024 are prepared in material respects, in accordance with the basis of preparation described in Note 2
to these Special Purpose Interim Consolidated Financial Statements.

Basis of Opinion

We conducted our audit of the Interim consolidated financial statements in accordance with the Standards
on Auditing (SAs) and other pronouncements issued by the Institute of Chartered Accountants of India
(‘ICAI") specified under section 143 (10) of the Companies Act, 2013 (“the Act”). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Special
Purpose Interim Consolidated Financial Statements section of our report. We are independent of the Group
in accordance with the Code of Ethics issued by the ICAI together with the ethical requirements that are
relevant to our audit of the Special Purpose Interim Consolidated Financial Statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence obtained by us, along
with the consideration of unaudited information referred to in “Other Matter” paragraph below, is sufficient
and appropriate to provide a basis for our opinion on the Special Purpose Interim Consolidated Financial
Statements .

Emphasis of Matter — Basis of Preparation and Restriction of Use

We draw attention to the Note 2 of Special Purpose Interim Consolidated Financial Statements, which
describes basis of accounting. As explained therein, these Special Purpose Interim Consolidated Financial
Statements have been prepared by the Company for the purpose of preparation of Restated Financial
Statements which will be included in the Red Herring Prospectus in connection with its proposed SME Initial
Public Offer of equity shares in accordance with the Securities and Exchange Board of India (Issue of Capital
and Disclosure Requirements) Regulations, 2018 (“ICDR Regulations™). As per the ICDR Regulations, the
Company has opted not to present comparatives in these Special Purpose Interim Consolidated Financial
Statements. Accordingly, the attached Special Purpose Interim Consolidated Financial Statements may not be
suitable for any other purpose and this report should not be used, referred to or distributed for any other

purpose. = ASSOO
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Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Special Purpose
Interim Consolidated Financial Statements

The Holding Company’s Board of Directors are responsible for the preparation and presentation of these
Special Purpose Interim Consolidated Financial Statements in accordance with the basis of preparation as
stated in Note 2. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Group and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
Judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Special Purpose
Interim Consolidated Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

[n preparing the Special Purpose Interim Consolidated Financial Statements, Directors of the companies
included in the Group are responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the management of Group either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

The respective Boards of Directors of the companies included in the Group are also responsible for
overseeing the financial reporting process of each company included in the Group.

Auditor’s Responsibilities for the Audit of the Special Purpose Interim Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Interim Consolidated
Financial Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Special Purpose Interim Consolidated Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Special Purpose Interim Consolidated
Financial Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.




Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the Special Purpose Interim Consolidated Financial
Statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
within the Group to express an opinion on the Special Purpose Interim Consolidated Financial
Statements. Our responsibilities in this regard are further described in “Other Matters™ paragraph
in this audit report.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

a)

b)

The Special Purpose Interim Consolidated Financial Statements include the interim financial
information of subsidiaries, whose financial statements reflect total assets (before consolidation
adjustments) of ¥ 619.93 lakhs as at 31% July, 2024, total revenue (before consolidation adjustments)
of ¥ 854.53 lakhs and total net profit after tax (before consolidation adjustments) of Z(4.84) lakhs for
the period ended 31* July, 2024 as considered in the Special Purpose Interim Consolidated Financial
Statements. This financial information is unaudited and has been furnished to us by the Holding
Company’s management and our opinion on the Interim consolidated financial statements, in so far
as it relates to the amounts and disclosures included in respect of these subsidiaries is based solely
on such unaudited financial information. In our opinion and according to the information and
explanations given to us by the Holding Company’s management, this financial information is not
material to the Group.

Our opinion on the Special Purpose Interim Consolidated Financial Statements is not modified in
respect of this matter.

The Special Purpose Interim Consolidated Financial Statements include the financial information of
associate where share of profit of the associate of ¥ 25.47 lakhs for the period ended 3 1st July 2024
which has been considered in the Special Purpose Interim Consolidated Financial Statements as per
Equity Method prescribed by Accounting Standard 23 - “Accounting for Investment in Associates™.
This financial information is unaudited and has been furnished to us by the Holding Company’s
management and our opinion on the Special Purpose Interim Consolidated Financial Statements, in
so far as it relates to the amounts and disclosures included in respect of this associate is based solely
on such unaudited financial information. In our opinion and according to the information and
explanations given to us by the Holding Company’s management, this financial information is not
material to the Group.




Our opinion on the Special Purpose Interim Consolidated Financial Statements is not modified in respect
of this matter.

For LVA & Associates
Chartered Accountants
(Registration No. 325977E)

CA. Mayank Jain
Partner

M No.: 433456
UDIN: 24433456 BKAFGX8582
Place: Indore

Date: 28" November 2024




B.R. Goyal Infrastructure Limited
(CIN - U04520MP2005PLC017479)
Consolidated Balance Sheet as at 31st July, 2024
(All amounts in Rs.Lakhs. unless otherwise stated)

Particulars Notes 31st July, 2024 31st March, 2024 31st March, 2023

I. Equity and liabilities
Shareholder's funds

Share capital 3 1.739.28 869.64 869.64
Reserves and surplus 4 11.124.20 11.797.15 9.609.40

12,863.48 12,666.79 10,479.04
Minority Interest 5 3.68 5.90 4.74

Non-current liabilities

Long-term borrowings 6 2.764.38 1.595.80 1.760.29
Deferred tax liabilities (Net) 7 210.12 206.25 172.02
Other non-current liabilities 8 4.170.50 2.840.20 2.374.09
Long-term provisions 9 64.57 57.59 56.15
7,209.57 4,699.84 4,362.55
Current liabilities
Short-term borrowings 10 3.646.71 3.351.48 2.403.24
Trade payables 11
Dues to micro enterprises and small enterprises 5.08 4.48 6.61
Dues to others 2.419.88 2.212.41 1.433.79
Other current liabilities 12 709.37 874.25 917.00
Short-term provisions 9 142.08 133.37 118.88
6,923.12 6,575.99 4,879.51
Total 26,999.85 23,948.52 19,725.84
II. Assets
Non-Current assets
Property. Plant and Equipment & Intangible assets
Property, Plant and Equipment 13 5.608.29 5.528.56 4.694.16
Intangible assets 14 0.22 0.24 0.30
Non current investments 15 624 .64 599.16 308.16
Long-term loans and advances 16 2.209.11 1.853.16 1.433.46
8,442.26 7,981.12 6,436.08
Current assets
Inventories 17 7.259.73 6.022.76 5.715.70
Trade receivables 18 3.613.93 2.859.78 2.087.45
Cash and cash equivalents 19 2.507.44 291845 2.892.62
Short-term loans and advances 16 3.398.47 2.945.39 2.089.63
Other current assets 20 1.778.02 1.221.02 504.56
18,557.59 15,967.40 13.289.76
Total 26,999.85 23,948.52 19,725.84

Significant Accounting Policies and Notes to Accounts are an integral part of the Consolidated financial statements.

As per our report of even date annexed 2

For M/s. LVA & ASSOCIATES For and on behalf of the Board of Directors of
Chartered Accountants : B.R. Goyal Infrastructure Ltd.
Firm Reg No: 325977E

@&Q DEE RN ¢

Brij r’/i-sfmne(;nyal Gopal Goyal
CA. Miyank Jain Managing Director Director

DIN - 00012185 DIN - 00012164

Partner
Membership No.: 433456

X
Place: Indore
Date: 28 November 2024
CA. Dasharath Tomar

Chief Financial Officer
Date: 28 November 2024
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B.R. Goyal Infrastructure Limited
(CIN - U04520MP2005PLCO17479)

Consolidated Statement of Profit and Loss for the four month period ended 31st July 2024
(All amounts in Rs.Lakhs, unless otherwise stated)

Particulars Notes 3l1st July, 2024 31st March, 2024 31st March, 2023

Income
Revenue from operations 21 15,550.74 58.875.91 34,622.29
Other income 22 135.71 743.29 707.45
Total Income 15,686.45 59,619.20 35,329.74
Expenses
Cost of materials consumed 23 2.969.44 7.643 .88 10.251.49
Changes in inventories 24 (1,279.50) (202.02) (372.73)
Employee benefit expenses 25 637.36 1,604.36 1,062.10
Depreciation and amortization expenses 26 173.61 47391 473.85
Finance costs 27 229.47 649.66 679.01
Operating and other expenses 28 12,687.79 46,584.11 21,010.82
Total expenses 15,418.17 56,753.90 33,104.54
Profit before tax and prior period adjustments 268.28 2,865.30 2,225.20
Tax expenses
Current tax 69.95 642.16 49417
Earlier Year Taxes - - -
Deferred tax 3.87 34.23 (2.47)
Total tax expenses 73.82 676.39 491.70
Profit after tax for the period 194.46 2,188.91 1,733.50
Minaority Interest (2.22) 1.16 1.38
Net Profit carried to Balance sheet 196.68 2,187.75 1,732.12
Earnings per equity share:

(1) Basic (in Rs.) 1.13 25.16 19.92

(2) Diluted (in Rs.) 29 1.13 25.16 19.92

(3) Adjusted (in Rs.) 1.12 12.49 9.89

Significant Accounting Policies and Notes to Accounts are an integral part of the Consolidated financial statements.

As per our report of even date
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For M/s. LVA & ASSOCIATES

Chartered Accountants

Firm Reg No: 325977E .
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CA. Mayank Jain '
Partner \Z}r_':u» {:—
CA. Mayank Jain 470w
Membership No.: 433456 ="
Place: Indore

Date: 28 November 2024

For and on behalf of the Board of Directors of

B.R. Goyal Infrastructure Litd.

Gk

Brij Kistiore Goyal
Mahnaging Director
DIN - 00012185

CA. arath Tomar
Chief Fi|_1ancial Officer
Date: 28 November 2024

Gopal Goyal
Director .
DIN - 00012164
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Company Secretary
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B.R. Goyal Infrastructure Limited
(CIN - U04520MP2005PLC017479)
Consolidated Cash Flows Statements for the four month period ended 31st July 2024
(All amounts in Rs.Lakhs, unless otherwise stated)

Particulars 31st July 2024 31st March 2024 31st March 2023

Cash flow from operating activities

Profit before tax 268.28 2,865.30 2,225.20
Adjustments for :

Cepreciation and amortisation expenses 173.61 473.91 473.85
Interest income (21.80) (216.40) (250.00)
Finance Cost 229.47 649.66 679.01
(Profit)/Loss on sale of property, plant and equipments (Net) (30.32) (80.71) (12.49)
Operating Profit before working capital changes 619.24 3,691.76 3,115.57
Movement in Working Capital

(Increase)/Decrease in trade receivables (754.15) (772.33) 564.20
(Increase) in inventories (1,236.97) (307.06) (416.48)
{Increase)/Decrease in other current assets (556.99) (716.66) 538.14
(Increase)/Decrease in loans and advances (453.08) (855.76) 129.90
Increase/(Decrease) in trade payables and current liabilities 43.19 733.74 (722.76)
increase/(Decrease) in provisions 15.69 15.93 (8.35)
Change in other non- current liabilities 1,330.29 466.11 (436.39)
Change in non current assets (355.95) (419.69) 2.94
{ash geuerated from operations (1,348.73) 1,836.04 2,766.77
income tax paid (69.95) (642.16) (493.66)
Met cash inflow feom operating activities (A) (1,418.68) 1,193.88 2,273.10

Cash Flow fromi investing activities 5
Purchase of property, plant and equipment and capital advances (369.92) (1,565.11) (812.21)

Proceeds from sale of property, plant and equipment 146.92 33757 1,017.91
Tavestment made (25.47) (291.00) (298.16)
lnterest received 21.80 216.40 250.00
Net eash (outflow)/inflow from investing activities (B) (226.67) (1,302.14) 157.54

Cash flow from financial activities

Net proceeds/(repayment) of Borrowings 1,463.81 783.75 (1,176.74)
Interest’ Paid (229.47) (649.66) (679.01)
Met eash (outflow)inflow from financing activities Q) 1,234.34 134.09 (1,355.75)
Net incerease in cash and cash equivalents (A+B+C) (411.01) 25.83 574.90
Casin and cash equivalents at the heginning of the period/year 2,918.45 2,892.62 2,317.72

Cash and cash eqaivaients at thie end of the period/yesr 2,507.44 2,918.45 2,892.62




B.R. Goyal Infrastructure Limited
(CIN - U04520MP2005PLC017479)

Consolidated Cash Flows Statements for the four month period ended 31st July 2024

(All amounts in Rs.Lakhs, unless otherwise stag:2)

Particulars 31st July 2024 31st March 2024  31st March Z0Z3
Components of cash & cash equivalents
CCash on hand 89.66 144.19 20.45
With banks
on Current Account 127.08 1,058.13 1,032.50
Margin Money Deposit 2,290.70 1,716.13 1,839.67
Total cash & cash equivalents (note 19) 2,507.44 2,918.45 2,892.62

Notes:

I. The Cash Flow statement has been prepared under indirect method as set out in the Accounting Standard (AS-3) on "Cash Flow Statements"

issued by the Institute of Chartered Accountants of India.

2. Significant Accounting Policies and Notes to Accounts are an integral part of the Consolidated financial statements.

As per our report of even date
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For M/s. LVA & ASSOCIATES
Chartered Accountants
10: 325977E
\

Firm Reg |

CA. Mayank Jain
Partner

Membership Noo: 4334560
Flace: Indore

Date: 28 November 2024

For and on behalf of the Board of Directors of
B.R. Goyal Infrastructure Ltd.
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Chief Financial Officer
Date: 28 November 2024




B.R. Goyal Infrastructure Ltd.

(CIN - U04520MP2005PLC017479)
NOTES FORMING PART OF SPECIAL PURPOSE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS FOR THE PERIOD ENDED 315t JULY, 2024

1. Company Overview

B.R. Goyal Infrastructure Limited (hereinafter referred to as "the Company™) is a limited company domiciled in
India and has come into existence as a Company on conversion of M/s Balkrishna Ramkaran Goyal, Partnership
firm into a private Company under Part [X of the Companies Act, 1956 on Ist April, 2005. On 09.5.2018, the
company has converted under section 18 of the co...panies act into a public company formally known as B.R
Goyal Infrastructure Limited. The Company is incorporated under part [X of the Companies Act, 1956 to carry
on the business of erstwhile partnership firm. Its registered office is in Indore, Madhya Pradesh. At present the
company is engaged in the business of Construction Activities, Wind Power Generation, and toll collection

income.
2. Significant Accounting Policies

2.1 Basis of preparation

The special purpose interim consolidated balance sheet as at 31* July 2024, the special purpose interim
consolidated statement of profit and loss and the special purpose interim consolidated statement of cash flow for
the period from 1 April 2024 to 31 July 2024, and notes to the special purpose interim consolidated financial
statements including a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “Special Purpose Interim Consolidated Financial Statements™) have been prepared
under Accounting Standard (“AS”) — 25 “Interim Financial Reporting” notified under section 133 of the

Companies Act, 2013 (the “Act™).

Special Purpose Interim Consolidated Financial Statements have been prepared by the Company for the purpose
of preparation of Restated Financial Statements which will be included in the Red Herring Prospectus in
connection with its proposed SME Initial Public Offer of equity shares in accordance with the Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“ICDR
Regulations™). Accordingly, Special Purpose Interim Consolidated Financial Statements may not be suitable for

any other purpose.

Further, the ICDR Regulations clarify that the issuer company is exempted from presenting comparatives for the
stub period. Accordingly, the company has opted not to present in these Special Purpose Interim Consolidated

Financial Statements.

Principles of Consolidation

The financial statements of the subsidiary company used in the consolidation are drawn up to the same reporting

date as of the company.

The consolidated financial statements have been prepared on the following basis;

The financial statements of the company and its subsidiary have been combined on line-by-line basis by adding
together the book value of like items of assets, liabilities, income and expenses. Intra group balances, intra group
transactions, and resulting unrealized profits are eliminated in full. Unrealized losses resulting from intra group

transactions are also eliminated unless cost cannot be recovered.




B.R. Goyal Infrastructure Ltd.

(CIN - U04520MP2005PLC017479)
NOTES FORMING PART OF SPECIAL PURPOSE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS FOR THE PERIOD ENDED 315 JULY, 2024

2.2

2.3

2.4

When the cost to the parent of its investment in subsidiary is less than the parent’s portion of equity of the
subsidiary at the date on which investment in the subsidiary is made, the difference is treated as “Capital
Reserve’ in the consolidated financial statements.

Minorities Interest in the net assets of consolidated subsidiaries is identified and presented in the consolidated
Balance Sheet separately from liabilities and equity of the company’s shareholders.

Minority Interest in the net assets of consolidated subsidiaries consists of:
(a) The amount of equity attributable to minority art the date on which investment in subsidiary is made, and

(b) The minority share of movements in equity since the date parent subsidiary relationship came into
existence.

Minority interest in the net assets of Net profit/loss for the year of consolidated subsidiary is identified and

adjusted against profit.

All assets and liabilities have been classified as current or non-current as per the Group’s normal operating
cycle and other criteria set out in the schedule.

Use of estimates:

The preparation of financial statements in conformity with Indian GAAP requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates
are based on the management’s best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts
of assets or liabilities in future periods.

Property, Plant and Equipment:

Fixed assets are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. The
cost comprises purchase price, borrowing costs if capitalization criteria are met and directly attributable cost of
bringing the asset to its working condition for the intended use. Any trade discounts and rebates are deducted in
arriving at the purchase price.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the future
benefits from the existing asset beyond its previously assessed standard of performance. All other expenses on
existing fixed assets, including day-to-day repair and maintenance expenditure and cost of replacing parts, are
charged to the statement of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is derecognized.

Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less accumulated amortization and accumulated impairment losses, if any.




B.R. Goyal Infrastructure Ltd.

(CIN - U04520MP2005PLC017479)
NOTES FORMING PART OF SPECIAL PURPOSE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS FOR THE PERIOD ENDED 315 JULY, 2024

Intangible assets are amortized on a straight line basis over the estimated useful economic life. The Company
uses a rebuttable presumption that the useful life of an intangible asset will not exceed five years from the date
when the asset is available for use.

2.5 Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of
borrowings and exchange differences arising from foreign currency borrowings to the extent they are regarded as
an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the
respective asset. All other borrowing costs are expensed in the period they occur.

2.6 Depreciation:

Depreciation on Fixed assets is provided based on SLM Method as stated in Schedule XIV of the Companies Act.
1956 till the Financial Year ended 31 March, 2014. From the current year the same is provided on SLM Method
over the useful life of the assets as prescribed under part C of Schedule 11 of the Companies Act, 2013.

Useful lives/ depreciation rates:

Till the year ended 31 March 2014, depreciation rates prescribed under Schedule XIV were treated as minimum
rates and the company was not allowed to charge depreciation at lower rates even if such lower rates were
justified by the estimated useful life of the asset. Schedule 11 to the Companies Act 2013 prescribes useful lives
for fixed assets which, in many cases, are different from lives prescribed under the erstwhile Schedule XIV.
However, Schedule 11 allows companies to use higher/ lower useful lives and residual values if such useful lives
and residual values can be technically supported and justification for difference is disclosed in the financial
statements

Considering the applicability of Schedule II, the management has re-estimated useful lives and residual values of
all its fixed assets. The management believes that depreciation rates currently used fairly reflect its estimate of
the useful lives and residual values of fixed assets prescribed under Schedule I1. Hence, this change in accounting
policy did not have any material impact on financial statements of the company.

2.7 Impairment of Assets:

The company periodically tests its assets for impairment and if the carrying values are found in excess of value
in use, the same is charged to Statement of profit and loss as per AS 28. The impaired loss charged to Statement
of profit and loss will be reversed in the year on the event and to that extent of enhancement in estimate of value
in use.

2.8 Inventories:

Raw materials and consumables are valued at lower of cost and net realizable value. However, materials and
other items held for use in the production of inventories are not written down below cost if the finished products




B.R. Goyal Infrastructure Ltd.

(CIN - U04520MP2005PLC017479)
NOTES FORMING PART OF SPECIAL PURPOSE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS FOR THE PERIOD ENDED 315t JULY, 2024

in which they will be incorporated are expected to be sold at or above cost. Cost is determined on a First in First
out Basis and includes all applicable overheads in bringing the inventories to their present location and condition.

Work-in-progress is valued at lower of cost and net realizable value. Cost includes direct materials and labour
and a proportion of manufacturing overheads based on normal operating capacity.

2.9 Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured. The following specific recognition criteria must also be met before revenue
is recognized:

Income from Construction activity

The company accounts for income on the percentage of completion basis, which necessarily involve technical
estimates of the percentage of completion, and costs to completion, of each contract/ activity, on the basis of
which profit/ losses are accounted. Such estimates are based on the certificate provided by the authorized person
(architect).

Expenditure incurred during the progress of contracts and the estimated profits to the stage of completion are
carried forward as work in progress. Advances and progress payments, received and receivable from customers in
respect of such long term contracts in progress are disclosed under current liabilities.

Income from Power Generation Activity

Revenue from power supply is accounted for on the basis of billing to Rajasthan Electricity Board. Generally
bills are raised on the basis of recording of consumption of energy by installed meters. In case there is a drop in
annual generation then Developer compensates the company for the year at the prevailing purchase rate of State
Electricity Board at the time of such shortfall during the year as per the agreement with Developer.

Income from Rent of Commercial Property

Rent from customers under agreement to sell is accounted for on accrual basis except in cases where ultimate
collection is considered doubtful.

Sale of goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have passed to the
buyer. Gross turnover includes excise duty but does not include GST, sale tax and VAT. Excise Duty deducted
from turnover (gross) are the amount that is included in the amount of turnover (gross) and not the entire amount
of liability arising during the period.

Income from Toll

Revenue from Tolls is typically recognized as vehicles pass through the Toll booths or when the toll
transactions occur. The revenue is recognized at the time of the transaction, regardless of when the




B.R. Goyal Infrastructure Ltd.

(CIN - U04520MP2005PLC017479)
NOTES FORMING PART OF SPECIAL PURPOSE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS FOR THE PERIOD ENDED 315 JULY, 2024

payment is received. This is based on the principle of accrual accounting, where revenue is recognized
when it's earned, rather than when the cash is received.

2.10 Taxation

Tax expense comprises both current and deferred taxes.

The provision for Current Income Tax liability is made on estimated Taxable Income under Income Tax Act,
1961 using the applicable tax rates, after considering permissible tax exemptions, deductions and disallowances.
The current tax charge of the company includes Minimum Alternative Tax (MAT) determined under section
115JB of the Income Tax Act, 1961. Liability for additional taxes, if any, is provided/ paid as and when
assessments are completed. The company also complies with all the Income computation and disclosure
standards as applicable.

Provision is made for deferred tax liability arising due to timing differences between profit computed for Income
tax and the book profits as per the financial statement, for creation of a deferred tax asset or a liability. This
liability is recognized only if there is a reasonable certainty that the deferred tax assets/liability will be created
and are reviewed at each balance sheet date. This liability is calculated at the regular tax rates applicable to the
company.

2.11 Government Grants:

Government Grants are recognized either in Capital reserve or as income in Statement of Profit & Loss as and
when the grant is actually received by the company depending on the nature of grant received as enumerated in
Accounting Standard 12 "Accounting for Government Grants" and the conditions for the recognition of
Government grants are met as per Accounting Standard 12 "Accounting for Government Grants".

2.12 Employee Benefits:

Retirement benefit in the form of provident fund is a defined contribution scheme. The contributions to the
provident fund are charged to the statement of profit and loss for the year when the contributions are due.

For defined benefit plans, the cost of providing benefits is determined using the Projected Unit Credit Method,
with actuarial valuations being carried out at each balance sheet date. Actuarial gains and losses arise due to
difference in the actual experience and the assumed parameters and also due to changes in the assumptions used
for valuation. The Company recognizes these actuarial gains and losses immediately in the statement of profit
and loss as income or expense.

When the benefits of the plan are changed, or when a plan is curtailed or settlement occurs, the portion of the
changed benefit related to past service by employees, or the gain or loss on curtailment or settlement, is
recognized immediately in the profit or loss account when the plan amendment or when a curtailment or
settlement occurs.

2.13 Provisions and contingencies:

A provision is recognized when the Company has a present obligation as a result of past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Provisions are not discounted to their present value and are
determined based on the best estimate required to settle the obligation at the reporting date. These estimates are
reviewed at the end of each financial year and adjusted to reflect the current best estimates.
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The company follows the policy for provision for doubtful debts as specified below:

S. No Particulars % of provision
1 Debtors outstanding for more than 1 year 5%
2 Debtors outstanding for more than 2 years 10%
3 Debtors outstanding for more than 3 years 15%

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a
present obligation that is not recognized because it is not probable that an outflow of resources will be required to
settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot
be recognized because it cannot be measured reliably. The Company does not recognize a contingent liability but
discloses its existence in the financial statements.

2.14Earnings per Share:

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects
of all dilutive potential equity shares.

2.15 Cash and Cash Equivalents:

Cash and cash equivalents for the purposes of cash flow statement comprise cash in hand, at bank (excluding
margin deposits with banks).

2.16 Bad-Debts:

Bad-Debts are written off to Statement of profit and loss as and when the debt is determined as un-realizable as
per the opinion of the Management.

2.17 Cash flow statement:

Cash flow statement has been prepared in accordance with the indirect method prescribed in Accounting
Standard 3 -Cash flow Statement. Cash and Cash equivalents for cash flow statement comprises cash at bank and
in hand and bank deposits.

2.18 Foreign currency translation
(i) Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount
the exchange rate between the reporting currency and the foreign currency at the date of the transaction

(ii) Conversion




B.R. Goyal Infrastructure Ltd.

(CIN - U04520MP2005PLC017479)
NOTES FORMING PART OF SPECIAL PURPOSE INTERIM CONSOLIDATED FINANCIAL
STATEMENTS FOR THE PERIOD ENDED 31% JULY, 2024

At the year-end, monetary assets in foreign currency are translated at the rates of exchange at the balance sheet
date and resultant gain or loss is recognized in the Profit and Loss Account.

(iii) Exchange differences

All exchange differences arising on settlement/ conversion on foreign currency transactions are included in the
Profit and Loss Account, except in cases where they relate to the acquisition of fixed assets, in which case they are
adjusted in the cost of the corresponding asset.

2.19 Share Premium Account

Share premium account includes difference between consideration received in respect of shares and face value
of shares.

2.20 Provision for doubtful debt

The company has policy for provision for doubtful debts as specified below:

S. No Particulars % of provision
1 Debtors outstanding for more than 1 year 5%
2 Debtors outstanding for more than 2 years 10%
3 Debtors outstanding for more than 3 years 15%
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1. Company Overview

2.1

B.R. Goyal Infrastructure Limited (hereinafter referred to as "the Company™) is a limited company domiciled in
India and has come into existence as a Company on conversion of M/s Balkrishna Ramkaran Goyal, Partnership
firm into a private Company under Part X of the Companies Act, 1956 on Ist April, 2005. On 09.5.2018, the
company has converted under section 18 of the companies act into a public company formally known as B.R
Goyal Infrastructure Limited. The Company is incorporated under part IX of the Companies Act, 1956 to carry
on the business of erstwhile partnership firm. Its registered office is in Indore, Madhya Pradesh. At present the
company is engaged in the business of Construction Activities, Wind Power Generation, and toll collection
income.

Significant Accounting Policies
Basis of preparation

The special purpose interim consolidated balance sheet as at 31* July 2024, the special purpose interim
consolidated statement of profit and loss and the special purpose interim consolidated statement of cash flow for
the period from | April 2024 to 31 July 2024, and notes to the special purpose interim consolidated financial
statements including a summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “Special Purpose Interim Consolidated Financial Statements™) have been prepared
under Accounting Standard (“AS™) — 25 “Interim Financial Reporting” notified under section 133 of the
Companies Act, 2013 (the “Act”).

Special Purpose Interim Consolidated Financial Statements have been prepared by the Company for the purpose
of preparation of Restated Financial Statements which will be included in the Red Herring Prospectus in
connection with its proposed SME Initial Public Offer of equity shares in accordance with the Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“ICDR
Regulations™). Accordingly, Special Purpose Interim Consolidated Financial Statements may not be suitable for
any other purpose.

Further, the ICDR Regulations clarify that the issuer company is exempted from presenting comparatives for the
stub period. Accordingly, the company has opted not to present in these Special Purpose Interim Consolidated
Financial Statements.

Principles of Consolidation

The financial statements of the subsidiary company used in the consolidation are drawn up to the same reporting
date as of the company.

The consolidated financial statements have been prepared on the following basis;

The financial statements of the company and its subsidiary have been combined on line-by-line basis by adding
together the book value of like items of assets, liabilities, income and expenses. Intra group balances, intra group
transactions, and resulting unrealized profits are eliminated in full. Unrealized losses resulting from intra group
transactions are also eliminated unless cost cannot be recovered.




B.R. Goyal Infrastructure Ltd.

(CIN - U04520MP2005PLC017479)
Notes forming part of special purpose interim consolidated financial statements for the period ended
315t July, 2024

2.2

2.3

2.4

When the cost to the parent of its investment in subsidiary is less than the parent’s portion of equity of the
subsidiary at the date on which investment in the subsidiary is made, the difference is treated as ‘Capital
Reserve’ in the consolidated financial statements.

Minorities Interest in the net assets of consolidated subsidiaries is identified and presented in the consolidated
Balance Sheet separately from liabilities and equity of the company’s shareholders.

Minority Interest in the net assets of consolidated subsidiaries consists of:
(a) The amount of equity attributable to minority art the date on which investment in subsidiary is made, and

(b) The minority share of movements in equity since the date parent subsidiary relationship came into
existence.

Minority interest in the net assets of Net profit/loss for the year of consolidated subsidiary is identified and

adjusted against profit.

All assets and liabilities have been classified as current or non-current as per the Group’s normal operating
cycle and other criteria set out in the schedule.

Use of estimates:

The preparation of financial statements in conformity with Indian GAAP requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates
are based on the management’s best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts
of assets or liabilities in future periods.

Property, Plant and Equipment:

Fixed assets are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. The
cost comprises purchase price, borrowing costs if capitalization criteria are met and directly attributable cost of
bringing the asset to its working condition for the intended use. Any trade discounts and rebates are deducted in
arriving at the purchase price.

Subsequent expenditure related to an item of fixed asset is added to its book value only if it increases the future
benefits from the existing asset beyond its previously assessed standard of performance. All other expenses on
existing fixed assets, including day-to-day repair and maintenance expenditure and cost of replacing parts, are
charged to the statement of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is derecognized.

Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less accumulated amortization and accumulated impairment losses, if any.
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Intangible assets are amortized on a straight line basis over the estimated useful economic life. The Company
uses a rebuttable presumption that the useful life of an intangible asset will not exceed five years from the date
when the asset is available for use.

2.5 Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of
borrowings and exchange differences arising from foreign currency borrowings to the extent they are regarded as
an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the
respective asset. All other borrowing costs are expensed in the period they occur.

2.6 Depreciation:

Depreciation on Fixed assets is provided based on SLM Method as stated in Schedule XIV of the Companies Act,
1956 till the Financial Year ended 31 March, 2014. From the current year the same is provided on SLM Method
over the useful life of the assets as prescribed under part C of Schedule II of the Companies Act, 2013.

Useful lives/ depreciation rates:

Till the year ended 31 March 2014, depreciation rates prescribed under Schedule XIV were treated as minimum
rates and the company was not allowed to charge depreciation at lower rates even if such lower rates were
justified by the estimated useful life of the asset. Schedule Il to the Companies Act 2013 prescribes useful lives
for fixed assets which, in many cases, are different from lives prescribed under the erstwhile Schedule XIV.
However, Schedule II allows companies to use higher/ lower useful lives and residual values if such useful lives
and residual values can be technically supported and justification for difference is disclosed in the financial
statements

Considering the applicability of Schedule 11, the management has re-estimated useful lives and residual values of
all its fixed assets. The management believes that depreciation rates currently used fairly reflect its estimate of
the useful lives and residual values of fixed assets prescribed under Schedule I1. Hence, this change in accounting
policy did not have any material impact on financial statements of the company.

2.7 Impairment of Assets:

The company periodically tests its assets for impairment and if the carrying values are found in excess of value
in use, the same is charged to Statement of profit and loss as per AS 28. The impaired loss charged to Statement
of profit and loss will be reversed in the year on the event and to that extent of enhancement in estimate of value
in use.

2.8 Inventories:

Raw materials and consumables are valued at lower of cost and net realizable value. However, materials and
other items held for use in the production of inventories are not written down below cost if the finished products
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in which they will be incorporated are expected to be sold at or above cost. Cost is determined on a First in First
out Basis and includes all applicable overheads in bringing the inventories to their present location and condition.

Work-in-progress is valued at lower of cost and net realizable value. Cost includes direct materials and labour
and a proportion of manufacturing overheads based on normal operating capacity.

2.9 Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and
the revenue can be reliably measured. The following specific recognition criteria must also be met before revenue
is recognized:

Income from Construction activity

The company accounts for income on the percentage of completion basis, which necessarily involve technical
estimates of the percentage of completion, and costs to completion, of each contract/ activity, on the basis of
which profit/ losses are accounted. Such estimates are based on the certificate provided by the authorized person
(architect).

Expenditure incurred during the progress of contracts and the estimated profits to the stage of completion are
carried forward as work in progress. Advances and progress payments, received and receivable from customers in
respect of such long term contracts in progress are disclosed under current liabilities.

Income from Power Generation Activity

Revenue from power supply is accounted for on the basis of billing to Rajasthan Electricity Board. Generally
bills are raised on the basis of recording of consumption of energy by installed meters. In case there is a drop in
annual generation then Developer compensates the company for the year at the prevailing purchase rate of State
Electricity Board at the time of such shortfall during the year as per the agreement with Developer.

Income from Rent of Commercial Property

Rent from customers under agreement to sell is accounted for on accrual basis except in cases where ultimate
collection is considered doubtful.

Sale of goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have passed to the
buyer. Gross turnover includes excise duty but does not include GST, sale tax and VAT. Excise Duty deducted
from turnover (gross) are the amount that is included in the amount of turnover (gross) and not the entire amount
of liability arising during the period.

Income from Toll

Revenue from Tolls is typically recognized as vehicles pass through the Toll booths or when the toll
transactions occur. The revenue is recognized at the time of the transaction, regardless of when the
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payment is received. This is based on the principle of accrual accounting, where revenue is recognized
when it's earned, rather than when the cash is received.

2.10 Taxation

Tax expense comprises both current and deferred taxes.

The provision for Current Income Tax liability is made on estimated Taxable Income under Income Tax Act,
1961 using the applicable tax rates, after considering permissible tax exemptions, deductions and disallowances.
The current tax charge of the company includes Minimum Alternative Tax (MAT) determined under section
115JB of the Income Tax Act, 1961. Liability for additional taxes, if any, is provided/ paid as and when
assessments are completed. The company also complies with all the Income computation and disclosure
standards as applicable.

Provision is made for deferred tax liability arising due to timing differences between profit computed for Income
tax and the book profits as per the financial statement, for creation of a deferred tax asset or a liability. This
liability is recognized only if there is a reasonable certainty that the deferred tax assets/liability will be created
and are reviewed at each balance sheet date. This liability is calculated at the regular tax rates applicable to the
company.

2.11 Government Grants:

Government Grants are recognized either in Capital reserve or as income in Statement of Profit & Loss as and
when the grant is actually received by the company depending on the nature of grant received as enumerated in
Accounting Standard 12 "Accounting for Government Grants" and the conditions for the recognition of
Government grants are met as per Accounting Standard 12 "Accounting for Government Grants".

2.12 Employee Benefits:

Retirement benefit in the form of provident fund is a defined contribution scheme. The contributions to the
provident fund are charged to the statement of profit and loss for the year when the contributions are due.

For defined benefit plans, the cost of providing benefits is determined using the Projected Unit Credit Method,
with actuarial valuations being carried out at each balance sheet date. Actuarial gains and losses arise due to
difference in the actual experience and the assumed parameters and also due to changes in the assumptions used
for valuation. The Company recognizes these actuarial gains and losses immediately in the statement of profit
and loss as income or expense.

When the benefits of the plan are changed, or when a plan is curtailed or settlement occurs, the portion of the
changed benefit related to past service by employees, or the gain or loss on curtailment or settlement, is
recognized immediately in the profit or loss account when the plan amendment or when a curtailment or
settlement occurs.

2.13Provisions and contingencies:

A provision is recognized when the Company has a present obligation as a result of past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Provisions are not discounted to their present value and are
determined based on the best estimate required to settle the obligation at the reporting date. These estimates are
reviewed at the end of each financial year and adjusted to reflect the current best estimates.
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The company follows the policy for provision for doubtful debts as specified below:

S. No Particulars % of provision
1 Debtors outstanding for more than 1 year 5%
2 Debtors outstanding for more than 2 years 10%
3 Debtors outstanding for more than 3 years 15%

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a
present obligation that is not recognized because it is not probable that an outflow of resources will be required to
settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot
be recognized because it cannot be measured reliably. The Company does not recognize a contingent liability but
discloses its existence in the financial statements.

2.14 Earnings per Share:

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity

shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects
of all dilutive potential equity shares.

2.15 Cash and Cash Equivalents:

Cash and cash equivalents for the purposes of cash flow statement comprise cash in hand, at bank (excluding
margin deposits with banks).

2.16 Bad-Debts:

Bad-Debts are written off to Statement of profit and loss as and when the debt is determined as un-realizable as
per the opinion of the Management.

2.17 Cash flow statement:

Cash flow statement has been prepared in accordance with the indirect method prescribed in Accounting
Standard 3 -Cash flow Statement. Cash and Cash equivalents for cash flow statement comprises cash at bank and
in hand and bank deposits.

2.18 Foreign currency translation
(i) Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount
the exchange rate between the reporting currency and the foreign currency at the date of the transaction

(ii) Conversion
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At the year-end, monetary assets in foreign currency are translated at the rates of exchange at the balance sheet
date and resultant gain or loss is recognized in the Profit and Loss Account.

(iii) Exchange differences

All exchange differences arising on settlement/ conversion on foreign currency transactions are included in the
Profit and Loss Account, except in cases where they relate to the acquisition of fixed assets, in which case they are
adjusted in the cost of the corresponding asset.

2.19 Share Premium Account

Share premium account includes difference between consideration received in respect of shares and face value
of shares.

2.20 Provision for doubtful debt

The company has policy for provision for doubtful debts as specified below:

S. No Particulars % of provision
1 Debtors outstanding for more than 1 year 5%
2 Debtors outstanding for more than 2 years 10%
3 Debtors outstanding for more than 3 years 15%
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